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Welcome

* Participate
« Have fun!




What we’'ll cover today

Acronyms in the business

Department of Transportation (DOT)
versus IFTA/IRP

Auditor 101 Synopsis
Q&A discussion
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Quiz Time! Acronyms
*+ AAMVA - American Association of Motor
Vehicle Administrators
« ATA - American Trucking Associations

« CCMTA - Canadian Council of Motor
Transport Administrators

« CDL - Commercial Driver's License
« CMV - Commercial Motor Vehicle

« CNG - Compressed Natural Gas

« DOT - Department of Transportation
« ELD - Electronic Logging Device
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Acronyms (cont'd)

« EOBR - Electronic On-Board Recorder

« FHWA - Federal Highway Administration

* FMCSA - Federal Motor Carrier Safety Admin.
« GPS - Global Positioning System

« GVW - Gross Vehicle Weight

« HAZMAT - Hazardous Material

+ HOS - Hours-Of-Service

« HVUT - Heavy Vehicle Use Tax
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Acronyms (cont'd)

VDR - Individual Vehicle Distance Record

« KPL - Kilometers per Liter
« LNG - Liquified Natural Gas
« LPR - License Plate Reader

« MPG - Miles per Gallon
« NTSB - National Transportation Safety Board

« SAFER - Safety and Fitness Electronic
Records System
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Acronyms (cont'd)

UCR - Unified Carrier Registration

USDOT - United States Department of
Transportation

VIN - Vehicle Identification Number
WIM - Weigh-in-Motion

If there was an acronym that described you, what
would it be?
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DOT/ELD vs. IFTA/IRP

« What are the key differences between
DOT records (ELD/Drivers’ Logs) and
IFTA/IRP record keeping requirements?

— Qualifying vehicles

— Record keeping responsibility
— Record retention

— Fuel data

— Reporting requirements
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DOT vs. IRP vs. IFTA

What is a “qualified vehicle” according to
DOT?

« A commercial motor vehicle
« Engaged in interstate commerce
 GVW or combined GVW >10,000 pounds

DOT vs. IRP vs. IFTA

A commercial motor vehicle is a “qualified
vehicle” according to IFTA with:

—2 axles and a GVW or registered GVW
>26,000 Ibs / 11,797 kgs OR

— 3 or more axles (axles apply to power
unit), regardless of weight OR

— A combination (truck / trailer) where the
weight is >26,000 Ibs / 11,797 kgs




DOT vs. IRP vs. IFTA

A commercial motor vehicle is a “qualified
vehicle” according to IRP if it is a power unit
that is used, or “intended for use”, in 2 or
more jurisdictions with:

— 2 axles and a GVW or registered GVW
>26,000 Ibs / 11,797 kgs OR

— 3 or more axles regardless of weight OR

— A combination (truck / trailer) where the
weight is >26,000 Ibs / 11,797 kgs
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Record keeping responsibility

DOT/ELD IFTA and IRP

Individual Driver Vehicles and fleet
Record retention

DOT/ELD IFTA IRP
6 months 4 years Upto6.5years |

Fuel documentation

DOT/ELD

Part of supporting | Required records for
documentation IFTA returns

Not required




Reporting requirements

DISTANCE DATA
Collection Elements

Electronic Logging Device (ELD)
For Reporting Hours of Sarvice

Electronic Logging Device (ELD)
IFTA / IRP Compliant

Original GPS or other location data for the vehicle to
which the records pertain

Required

Required

Frequency of GPS Readings, date & time stamps,
and distance recording requirements.

Location readings:

.

Every 60 minutes

Every change of duty status
Engine on/Off at a precision of one
mile when On-Duty and 10 miles
when Off-Duty

Date and time of each GPS or other system reading:
At intervals sufficient to validate the total distance
traveled in each jurisdiction.

Thiz is dependent on the carrier operation and could
mean a location reading every 15 minutes or less.

Location of each GPS or other system reading

Not Required Required
Calculated distance between each GPS or other . .
system reading Not Required Required
Routes of Travel by Unit Not Required Required
Beginning and ending reading from the odometer,
hubodometer, engine control madule, or similar Required Required
device
Engine Hours Required NotRequired
Total Trip Distance by Unit Not Required Required
Distance By Unit Each 24 Hour Period Required NotRequired
Distance by Jurisdiction by Unit Not Required Required

UnitNumber {ID)

Power Unitand Trailer

Power Unit Only

Reglstrant's (Company) Name

Required

Required

Driver Name/ID

Required

Not Required

Auditor 101 Synopsis

« What is IFTA and IRP?
» Differences and similarities

 Why do we.

Audit

Sample
Project

Evaluate Internal Controls

Issue Inadequate Records Assessments




What is IFTA and IRP?

* IFTA * IRP
— Licensee — Registrant
— Fuel tax — Registration fees
— Distance/Fuel/MPG/ — Distance =
KPL Percentages
— Quarterly tax returns ~ — Annual reporting
period
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IFTA and IRP Differences

o |[FTA — Audit count is stratified

— 1 fleet/licensee * IRP

— Multiple license years, — Registration of vehicles
fuel types, or both = 1 with GVW < 26,001
audit allowed

— No specific requirement - Multiple fleets allowed
to sample 1 quarter per  _ 1 regjstration year, 1
license year fleet = 1 audit

— Allows intrajurisdiction — 1 quarter sample for
only units and dual each audited year

__ cieuae — 1 plate / 1 cab card l




IFTA and IRP Similarities

» Audit Requirements

e Audit Standards, Procedures,
Qualifications & Responsibilities

* Audit Communications
» Recordkeeping
 Audit Report
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Why do we Audit?

To:

1. Ensure compliance with the IFTA, IRP, and
jurisdictional laws

2. Ensure the proper payment of registration
fees and fuel taxes

What do we look at to ensure compliance?
Records
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Records — Record Keeping
Requirements

requirements

Manual records distance

records assessments
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Electronic distance requirements
Fuel records requirements
No or partial records = inadequate

|

IVDR Ideal Example

Company Name: ~ ABGC Trucking

Dver: A Trucker

Date Trip Started: ~ 4/12/12

Uni# 13

STARTING ODOMETER — > 123,456

Mileage Information

Fuel Purchases

Origin [ Beginning Odometerat Miles | Mies | Total Station or | Location
Date Destination Odometer Route orHighway # StateLine | State |(Loaded)|(Empty) [ Miles Vendor (City) | State | Invoice # | Gallons
4/12 | Phoenix |[123,456 |117,US89, US89A |123,800 | AZ 344 |Love's Phoenix | AZ 198
4/13 123,800 (US89, 115, 180 124,192 | UT 3902
4/13 124,192 |180, 125 124,561 | WY 369 |Flying J [Cheyenne | WY] 36
4/14 | Denver 124,561 |125 124,653 | CO 92
These should Matchl!
ENDING ODOMETER (=Starting Odometer for Next Trip)| 124,653 Total Gallons:| 234
Ending Qdometer less Staring Odometer= 1,197 Total Trip Miles; 1,197 MPG Test: otal Miles/Total Gallons) = 5.12

BT A
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Electronic Records

« Original GPS or other location data

» Date and time of each GPS or other system
reading

» Beginning / ending reading (Odometer, hub,
ECM, etc.)

» Calculated distance between each GPS
reading

* Route of travel

* Vehicle identifier

 Total dlstance and distance per jUI’ISdICtIl
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DRIVER'S DAILY LOG
USA Property 80 hour / 7 day

January 04, 2017

Driver Co-Drivers
Distance 437 mi Vehicles 549 Trailers
Carrier :
Main Office
Shipping Docs  None
M 1 2 3 4 5 6 7 8 9 1011 N 1 2 3 4 5 6 7 B 9 10 11 M Recap
OFF ook b bt b b o e i n b L rrerereseresest 1250 | 12729 11.50
sB L bbb bbb bbbt e bt b b b b e b b on b b g f 00,00 | 12130 900
ol .l“J..l.JI..I..\"IL.m oy [ rvwwrrmn [l B e nom e A AN i 1025 | qa31 o0
ON |, .|!‘hl:.Jl..l.,x.\.Jl.‘Jw'.- lHl Ldada Lol A 0125 -
2|a s 78 w© n 24.00 -
3 101 0.00
No. Status Start (MST) Duration Location Notes 1/02 0.00
1 Off Duty 12:00 AM ahr Las Vegas, NV 103 7.50
2 Driving 8:00 AM 15 min Las Vegas, NV
3 OnDuty 8:15 AM 15 min Las Vegas, NV Load e LR
- Since Restart
4  Driving 8:30 AM 2hr45 min  Las Vegas, NV 7.50
5 OnDuty 1116 AM 30 min Si, George, UT Unload/Load s
6  Driving 11:45 AM 2 hr 30 min St, George, UT "rsTo:ray
7 On Duty 2:15 PM 30 min North Las Vegas, NV Load 52.50
8 Driving 2:45 PM 1 hr 15 min a w oa
9 OffDuy  400PM 30 min Henderson, NV o ;'; °
10 Driving 4:30 PM 3 hr 30 min Henderson, NV 11.50
11 QF Duty  8:00 PM 4 hr Victorville, CA
Odometers
Vehicle Start End Distance
549 34,248 34,685 437 mi
e —

Electronic Record — GPS Report

A B | C 1 D
UNITID time GMILAT  LON  H
616688 04380 33305 -l1L3M
616668 09380 33058 1113
616688 09380 31305 M1l
616688 04380 33370% 1109
616685 09380 1130% -l1L9
616688 09570 3337095 11194
616668 1LALD 333038 11L&
616688 14580 3337083 L1154
616688  18:4.0 3336383 11145
16580 333638 110945
B560 13688 111945
616688 580 Y7 LMW

E F
EADING IGN

ENGINE (GRS

0
0
0
0
0
]
]
]
]
1
]
1

G H I !

0 EXCELLENT(3) 0
0 EXCELLENT (3)
0 NOFIX (1]

(0 EXCELLENT (3)
0 EXCELLENT (3)
1 BXCELLENT 3)
1 EXCELLENT(3)
1 EXCELLENT(3)
1 EXCELLENT (3)
1 EXCELLENT(3]
1 EXCELLENT (3
1 EXCELLENT(3)

L — N — N — I — I — T — N —

CelL STREET NUMBER ADDRESS

ST4L US|85283 | Arizona| Tempe S Kyrene Rd
ST4L US| 85283 Arizona| Tempe| S Kyrene Rd
ST41 US| 85283 Arizona| Tempe| § Kyrene Rd
§T43 US| 83283] Arizona| Tempe|$ Kyrene R
5743 15| 85283 | Aricona| Tempe S yrene Ad
§T43 US| 85283 Arizona| Tempe| $ Kyrene Rd
ST41 US|85283 | Arizona| Tempe S Kyrene Rd
§749 US| 85283 | Arizona| Tempe S Kyrene Rd
5805 US| 83283 Arizona| Tempe| S Kyrene Rd
S805 US| 83283 Arizona| Tempe $ Kyrene Ad
$805 US| B5243] Arizona| Tempe|$ Kyrene Rd 0,661
5795 US| 85283 Acona TempeSKyreneRd 5,999

K

L
MPH

= o3 o3 o o3 o

0626343
i
(
(
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Fuel Records - Requirements

Date of purchase

Vendor name, address, station location,
city and state/province

Quantity (gallons/liters)
Fuel type

Price per gallon/liter
Vehicle number
Company name

P E

LIBERTY FUEL LEE /1801 N, =91H AUENCE | ARHOENLX. A 88225 JFEDERGL IDE 24~1530
135/608-233-1196 ‘ . _ . S ‘
Mumspr: ES23-1868  B/GI/1E Ftatisn: g

Reznonse (RCM) ¢ SRPRYD Meromant 1D 1 .
igde ’ .
Funy . Preducts  ®eater  Guantify  Unid Cosd
W oZl Bikbnl #2 BELF SEAVICE M Side, 335 £, 879 250, a8
. | ’
n3n salsi~tay total = &5e. 98
' subiclal = 396, 2% ’ :
o ' '
TOTRL = S50 Q¢ Signature: | N
: * e & tal ampdn: tonel §
I apres to pay tofsl aawini accdrding
to card iszuer agreessnd,
Custenar name:
. ﬁaléspersun Ie o [¥ANAY : TPuER Number 1 &8%0

invoice/Braft & 1 231286 .
Care Nuzbar @ xaxnidxEsix28497

Biiling Company: #VISR/EFE / VIBH

Lhapany Name H Co. ] .
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fuel anad ¢ : : <
o S, Flying
e A L
* oty Nane Ll{lOJ\D
131,49 gallons

Tl s
Trai ler0 !

3P3,wq/3&\,

i tlcees
Unreadable! Pre-Paid & No per Hand Written!

gallon amount

Internal Control Evaluations

Why do we need them?
It's required

What's the Process?
Review & document
Preliminary evaluation
Tests of compliance
Strengths & weaknesses
Reliability
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Why do we Sample?

Required
Efficiency

Internal controls
Types of sampling

° Samp|e Size Fleet Size Vehicles Sampled

1.000 + umts 30+

1.000 units 20-30

500 units 15-20

100 units 10-15

50 units 6-8
Sampling
1 2 3 4 Fleet

AL 10,234 2,567 12,801
AR 1,422 1,498 2,920
AZ 4,823 14,523 7,836 10,996 38,178
CA 31,423 31,423
co 1,322 5,442 6,764
FL 12,423 4,665 17,088
GA 4,265 2,121 6,386
LA 1,011 3,801 4,312
MS 2,623 1,578 4,201
NM 6,015 3,265 5,994_| 15,274
oK 983 983
TN 441 441
X 16,022 16,044 32,066
Total 58,838° 45946 46,1217 22,432 173,337
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Sampling Errors

* Recurring Errors — errors determined to

be systemic that consistently happen
through the audit

* |solated Errors — errors that occur

randomly during the audit and/or do not

show a pattern of occurrence

BT A
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Type of Errors

 Distance testing errors
» Unreported distance/fuel
« Clerical errors

* No evidence of reported jurisdiction

« Unsupported fuel purchases
* No bulk fuel withdrawals
 High or low unit MPGs/KPLs

BT A

|
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What would you do if...
Q: You have looked at a good portion of your
sample and found:
- No Errors
- Minor Errors
A: Discontinue and move forward.

Q: Your sample reflects significant errors
throughout and/or errors in specific jurisdictions?

A: Expand testing and sampling.

P E

TEST QUARTER UNREPORTED JURIS.:

TEST UNREPORTED TOTAL
QIR. ADJUST. RECAP. DISTANCE
2/17 268 32,051
UNREPORTED JURIS. ERRCR & 268 32,051 = 0.01

NON-TEST TOTAL OTHER OTHER
QIR. RECAP. DISTANCE ERROR % = ADJUST.
Tane 28,60 0.01 o
4/1¢6 14,485 0.01 145
1717 30,589 0.01 30¢
[l PURPOSE : THIS W/P WAS PREPARED TO MANUALLY PROJECT THE UNREPORTED JURISDICTION EZRROR &. THIS

COULD NOT BE PERFORMED BY THE AUDIT PROGRAM, SINCE REPORTED XX JURISDICTION

DISTANCE WAS ZERC IN EACH QUARTER.
_—— - — —




Odometer Distance: 29012

20,2017 30,2016 Adjusted Audited
Audited / Summary = Adjustment  Summary x Adjustment = Distance Proportion Distance

AL 5608 5005 1067 3,850 1.067 £108 0134 3,888
L1743 16,79 1037 13578 1037 14,080 040" 13,345
GA| 10766 9,982 1079 11,266 1079 12156 0397 11,518
W 28 0’ sowjol f #Divjol 87 0009 261

34085 32,051 28,694 0631 100 29012

[ B

Why do we Project Errors?

« Sampling is required when possible

« Efficiency

— Facilitates error correction without
performing 100% of the audit

P E
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Summaries vs. Reported

 Are summaries available?

* If so, do they agree with the
reported data?

* If not, which is accurate?
—Test the source documents.

* Are the IFTA and IRP fleets the

same?

E

SAMPLE IFTA SUMMARY 2Q2018

MILES
All Trucks April | May June |Total |REPORTED IFTA
\ co 2325| 688| 618| 3,631 10,512 €O
A 4618| 4812| 1082 | 10512)}— | 14232 A
NV - 8099 | 6133 14232 |« | 1,002 NV
ut 149 943 - 1,002 e | 7349 UT
WY 5947 556 | 846 7,49 |« | 3,490 WY
TOTAL 13,039 | 15098 | 8679 | 36,816 |« > 36,675 TOTAL
FUEL
\ co 147 136 111 395 395 CO,
D 1.291 701| 315| 2,307 2,307 1A
NV - 1523 | 1274 2,197 2,797 N
ut - 34| - 354 | 42212 UT
WY 21| 8| - | 222 :>5H 354 WY
TOTAL 3570 2.794] 1,700 8,065 8,065 TOTAL
4.56 455
MPG MPG
L P Ay N B
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Beginning Ending Rgported Audited Difference
DATE ORIGIN - DESTINATION / HIGHWAYS TRAVELED STATE o eter  Odometer | USINGE  piee - of Audited
Per VDR & Reported
4/1/2012  Phoenix, AZ - Hammond, LA - Orlando, FL//I-10, |-75, FL-TPK ~ AZ 123,456 123,711 255 255
4/2/2012 Phoenix, AZ - Hammond, LA - Orlando, FL//I-10, I-75, FL-TPK ~ NM 123,711 123,811 100 165 65
4/3/2012 Phoenix, AZ - Hammond, LA - Orlando, FL//I-10, I-75, FL-TPK X 123,811 124,911 1,100 1,035 (65
4/4/2012 Phoenix, AZ - Hammond, LA - Orlando, FL//I-10, |-75, FL-TPK LA 124,911 125171 260 260
4/5/2012  Phoenix, AZ - Hammond, LA - Orlando, FL/[I-10, I-75, FL-TPK M3 125,171 125,251 80 80
4/6/2012  Phoenix, AZ - Hammond, LA - Orlando, FL//I-10, |I-75, FL-TPK AL 125,251 125,326 75 75
4/7/2012  Phoenix, AZ - Hammond, LA - Orlando, FL//I-10, |-75, FL-TPK  FL 125,326 125,796 470 470
Total Distam 2,240 2,340 2,340
(A) (B) (B/A)
Total
Reported Audited Error
State  Distance Distance Factor
AZ 233 233 1.0000
AL 75 75 1.0000
FL 470 470 1.0000
LA 260 260 1.0000
MS 80 80 1.0000
MNM 100 165 1.6500
TX 1,100 1,035 0.9409
2,340 2,340
Reported "
DATE ORIGIH - DESTINATION / HIGHWAYS TRAVELED STATE ptgfg:\f:[ 3::;;1‘: E;T::;::
Log & Reported
4/1/2012 Phoenix, AZ - Hammond, LA - Orlando, FL//1-10, I-75, FL-TPK ~ AZ 235 251 16
4/2/2012 Phoenix, AZ - Hammond, LA - Orlando, FL//I-10, I-75, FL-TPK. NM 130 165 35
4/3/2012 Phoenix, AZ - Hammond, LA - Orlando, FL//I-10, I-75, FL-TPK. X 840 894 54
4/4/2012 Phoenix, AZ - Hammond, LA - Orlando, FL{/1-10, I-75, FL-TPK LA 260 260
4{5/2012 Phoenix, AZ - Hammond, LA - Orlando, FL//I-10, I-75, FL-TPK ~ MS 30 30
4/6/2012 Phoenix, AZ - Hammond, LA - Orlando, FL//I-10, I-75, FL-TPK AL 75 75
4/7/2012 Phoenix, AZ - Hammond, LA - Orlando, FL//1-10, 1-75, FL-TPK ~ FL 430 464 34
Total Distance 2,050 2,189
Total
Reported Audited
State  Distance Distance AAF
A7 235 251 1.0681
AL 75 75 1.0000
FL 430 464 1.0791
LA 260 260 1.0000
MS B0 80 1.0000
NM 130 165 1.2692
TX 840 894 1.0643
2,050 2,189
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* IFTA—-P570 and A350

What about Inadequate Records
Assessments?
* IRP —20%, 50%, or 100% of fees

Quick Guide for Adequate vs Inadequate IFTA Records

Adequate |Inadequate [Owverall Rating Result
Distance |X Adequate Conduct the audit
Fuel X Deny fuel when appropriate
Use A350 for estimated Fuel Consumption, if neaded
Distance |X Adequate Conduct the audit
Fuel X Deny fuel when appropriate
Use A350 for estimated Fuel Consumption, if neaded
Distance X Inadequate P570 Inadequate Records Assessment
Fuel X Deny fuel when appropriate
Reduce MPG/KPL to 4.00/1.7 or by 20%
Distance X Inadequate P570 Inadequate Records Assessment
Fuel X Deny fuel
Reduce MPG/KPL to 4.00/1.7 or by 20%
Reduce MPG to 4.0
Audited MPG Worksheet
0
Date: 09/15/2014 H H
o For a licensee traveling
Auditor: 0

Audit Period 01/01/2010 - 03/31/2013

in two jurisdictions (AZ
and CA) and operating
one unit, the audit

assessment can reach:

| $18,886.12

Purpose:  Toverify the accuracy of reported IFTA miles.

Source: Taxpayer records and receipts
Quarter | Reported |Audited
Ending MPG MPG |Notes
03/31/2010 6.20 4.00|BIA MPG = 4.0
06/30/2010 6.00 4.00[BIA MPG = 4.0
09/30/2010 6.00 4.00|BIA MPG = 4.0
12/31/2010 5.80 4.00|BIA MPG = 4.0
03/31/2011 6.15 4.00|BIA MPG = 4.0
06/30/2011 6.25 4.00|BIA MPG = 4.0
09/30/2011 6.10 4.00|BIA MPG = 4.0
12/31/2011 5.90 4.00|BIA MPG = 4.0
03/31/2012 6.19 4.00|BIA MPG = 4.0
06/30/2012 6.17 4.00|BIA MPG = 4.0
09/30/2012 6.16 4.00|BIA MPG = 4.0
12/31/2012 6.15 4.00|BIA MPG = 4.0
03/31/2013 6.20 4.00{BIA MPG = 4.0
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Reduce MPG & Disallow Fuel Credit

Adjustment Factors For Sample Quarters
o

Date 09/15/2014 For a Ilcensee
laccount = o
lauditor o
lAudit Period 01/01/2010 - 03/31/2013 H H
T ety meiemiy ot reparied A miles travelmg in two
source Taxpayer records and receipts
risdictions (AZ

e e s jurisdictions
Quarter| Reported Audited Tax Paid Gallons | Tax Paid

2010 Miles  |mMileage AAF Miles Gallons ARE Gallons Exceptions

cA 585 1.0000 585 111 | o.oooo - |B1a Audit

s8.21a s8.a1a 5.156 B Operat.ng One

sample 2

Znd Reported | Tax Paid | Audited unlt the audlt
Quarter | Reported Audited Tax Paid Gallons | Tax Paid 3

2011 Miles | Mileage AAF Miles Gallons AAF Gallons
Az 14,969 1.0000 12,969 2,585 | o.coco - |B1a Audit
ca 1.522 1.0000 1522 243 | o.ooo0 - |eia Audit aSSeSSment Can
16,493 16,493 2,638 -
lsample 2
st Reported | Tax Paid | Audited
Quarter| Reported Audited Tax Paid Gallons | Tax Paid
2012 Miles | Mileage AAF Miles Gallons AAE Gallons Exceptions 52 362 N 12
Az 73,790 1.0000 73,790 11,921 | o.cococo - |s1a Audit
cA 2,722 1.0000 2,722 223 | oc.oooo - |Bia Audit
76.532 76.532 12,564
amplc <
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Important Takeaways

* Read
— IFTA and IRP publications
— Jurisdiction Audit Program

« Adequately plan the audit
» Understand the auditee’s
— Business operations

— Record keeping procedures
— Internal controls

« COMMUNICATE

BT A
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Q & A Discussion

Resources

 www.iftach.orq
« www.irponline.org

» What you can find

— Agreement, Plan, Procedures Manual,
Audit Manuals

— Best Practices Guides
— Materials from past workshops
— Webinar materials

E
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